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When this issue goes to press, we shall have passed 
the last proof qn the new life books, so that it will 
be only a matter of days before they are received 
from the bindery and delivered to our subscribers, 
very much earlier than ever before. 

Many important features appear for the first time 


Continental Securities Company, Winnipeg, Man...... 5 , ° ; : 

Gene Sate TIS, "BOXAS.......2 0-00 cceeccccsccccees 5 | this year, the most radical change being in the form 
Globe Life, Jonébboro, Ark............ccceceeeceeecees 6 | of the books, which will appear in two handy pocket 
Great Northern Assur. Co., Winnipeg, Man........... 6 | volumes, instead of the large library edition. This 
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2 nil » dalibelo gy nniec-mnaey geteedaalina makes these valuable data available for the use of 
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dices Metbath in Beidin WC... ....0..-..+0 ¢ | field-men. .Full particulars concerning these new 
Lexingten Life, Lebanon, Ind............ seseeeeeeeees 7 | publications will be sent upon request to anyone 
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“Be it further enacted by the authority aforesaid, 
That any mutual aid, benefit or industrial life insur- 
ance company incorporated under the laws of this 
State upon the co-operative or mutual assessment 
plan, shall be authorized to raise a guaranty fund to 
'be used for the purpose of making the deposit re- 





National Protective Legion, Waverly, N. Y.........-+++ 8 : | 
North American Life, Chicago, Ill.............e0e ee eee 9 GEORGIA’S CRIME 
North American Life, Newark, N. J........... cece eeeee 10 Citizens of Georgia and adjoining states have been | 
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| quired by the State, or to promote the company, or to 
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regular income of the company shall be for any rea- 
son insufficient to pay operating expenses after the 
claims of the policy-holders for sick, accident and 
death benefits have been paid, or for the purpose of 
rdising and maintaining the amount of solvent assets 
required by the provisions of this Act, which guar- 
anty fund may be raised by the sale of income or 
guaranty fund certificates, to be sold in denomina- 
tions of not less than one hundred dollars each, and 
shall not be sold for less than the par value thereof, 
and shall bear interest at a rate not exceeding eight 
per cent. per annum, the interest on such certificates 
payable only from the expense fund of the cor- 
poration. 

“Be it further enacted by the authority aforesaid, 
That such income or guaranty fund certificates shall 
not be counted as a liability of the company in deter- 
mining the amount of solvent assets which said com- 
pany shall be required to have and maintain.” 

There is absolutely no protection for the investor 
in this vicious statute, which, had it been intended 
to promote fraud, could not have been better framed 
to accomplish that object. Taking advantage of the 
disgraceful license which it not only permits, but 
virtually encourages, unscrupulous promoters have 
flooded Georgia and adjoining States with these bo- 
gus “investment” propositions. There is no restric- 
tion upon the companies issuing them as to the dis- 
position which may be made of the proceeds of the 
sale of these certificates. In practice, the financial 
pirates who have cruised about those parts have 
unblushingly paid thirty per cent., or more, in com- 
missions alone to the salesmen—who, incidentally, 
are very frequently former “high pressure” life 
insurance agents who were forced out of the busi- 
ness by the radical and salutary reforms which 
followed the Armstrong investigations in this State 
in 1906. It is astounding that 
repute could 


persons of 
made use of this 


good 
have 
How any 


nefarious 
scheme. sane business man, who was 
at the same time honest, could permit his name 
to be used in connection with any institution selling 
these certificates is beyond our understanding. /s it 
conceivable that anyone would buy these certificates 
if an honest and frank statement concerning their 
character was made to him? 

Let us see what their essential features are: 

1: No restriction upon the percentage of the gross 
proceeds which may be used for selling them; re- 
sult, a debauch of extravagance. 

2: No requirement that any portion of the pro- 
ceeds should be invested; result, no investment at all, 
of what remains after the rapacious salesmen have 
been satisfied. 

3: No proper restriction concerning the use to 
which the funds may be put in connection with the 


expenses of the company selling the certificates; re- 
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_ sult, grossly extravagant management expenses—so 


gross as to be nothing short of fraudulent in several 
cases. The decent companies operating in the terri- 
tory which has been over-run by the exploiters of 
this scheme, have been compelled to meet the compe- 
tition of domestic concerns which, first, by the use 
of the certificates at all, second, by unconscionably 
heavy selling expenses and, third, by still wilder ex- 
travagance of management, have exhibited a pro- 
found contempt for all that is decent in the life in- 
surance business. 

4: No promise to repay all or any part of the 
PRINCIPAL at any time; and no promise even to 
pay INTEREST on the “investment.” 

It is only a question of time when the character of 
these certificates will become known throughout the 
section in which they have been sold; and it will also 
be known that all or a large part of the cash collected 
1as been squandered, so that even if the companies 
issuing the certificates were to quit and wind up—- 
which is the only possible way for the certificate- 
holder to get back any part of his principal from 
them—only a small dividend on the certificates could 


be paid in liquidation. This will make it impossibic 


| to sell these certificates to anyone in his senses; the 


companies which have been operated upon a basis of 
criminal extravagance, made possible by the use of 


| the money obtained through this scheme, will be 
| unable to continue; the loss of the invester—whether 


partial or total—will then be absolute. 
From all this it will be seen that these certincates 


are not in any sense an “investment,” as is repre- 


| sented when they are sold, for an investment is some- 





| 


thing upon which the owner may realize by sale. 
When he buys these absurd “certificates,” he parts 
with his money for good and all. We can picture a 
landscape dotted with fleeing salesmen, each one pur- 
sued by several infuriated purchasers of his bogus 
wares, who have been rudely awakened to the fact 
that they have been “buncoed,” and in consequence 
feel slightly peevish. 

5: No possibility of large earnings. The statute 
specifically provides that not more than eight per 
cent. interest shall be paid on these certificates; and 
no interest can be paid ‘under the statute except out 
of the expense loadings on premiums collected. 
Some of the companies in Georgia have violated this 
provision by using part of the principal to pay al- 
leged “dividends.” This was discovered by the In- 
surance Department, and they were ordered to stop 
this practice; which simply emphasizes the iniquity 
of the law permitting the issuance of such contracts, 
for, after having permitted a band of unprincipled 
scoundrels to squander the whole of the money col- 
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lected from the innocent purchasers of these certifi- 
cates, it goes a step further and prohibits the com- 
pany from even paying interest on the money which 
they have stolen! Of course, the Insurance De- 
partment is not to blame for this. It must follow the 
letter of the law, and it has no discretion if the letter 
of the law is complied with. This loss of interest to 
the holders of the certificates is the final result. 
rom the foregoing it will be seen that in every 
essential particular these certificates are a bad “in- 
vestment.” It has been stated, untruthfully, that 
their uSe is necessary to cover the unavoidable ex- 
penses of floating mutual life insurance companies. 
Several other States have made provision for the 
creation of temporary guaranty funds, but in no case 
is the purchaser of certificates issued under such 
statutes left helpless, at the mercy of the manage- 
ment of the company issuing them, as is the case in 
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| Georgia. The law should be repealed, and public 


| 


| its provisions. 


opinion should so set the seal of disapproval upon it 
that until it is repealed no one will have the hardi- 
hood to aid in exploiting the sale of certificates under 
It seems to us also that it behooves 
the business men of otherwise clean reputation who 
are allowing their names to be used as officers and 
directors of insurance companies selling these certifi- 
cates to consider dispassionately the nature of the 
traffic in which they are engaged and put an end to 
it. A great many people have already been swin- 


| dled, and it is desirable that the swindling should 


| stop at the earliest possible moment. 


The name of 
Georgia has come to be associated with the thought 
of everything that is extravagant and corrupt in the 
management of life insurance companies. Let its 
citizens begin the process of scouring the blots from 
its escutcheon. A. M. B. 








Latest Insurance Fecisions Discussed 


By WILLIAM OTIS BADGER, JR. 
(OF THE NEW YORK BAR) 








It is our purpose month by month to discuss the most 
important recent decisions of the courts of this coun- 
try and Canada, which have an immediate bearing of 
questions of interest to the insurance public and to life 
insurance agents. The decisions themselves will not be 
printed in full, and the technical portions will be pur- 
posely omitted so that the comments on the case, while 
covering the facts involved and the conclusion of the 
courts, will be readable and within the understanding 
of the layman. 

If at any time our subscribers should desire complete 
decision in a case we refer to, we shall be glad to obtain 
it for them. 


CONSULTING A PHYSICIAN. 


One May State His Ailment to a Physician and Re- 
ceive Medicine Therefor Without Being Held to 
Have Consulted a Physician. 


A recent decision of the Supreme Court of Indiana 
puts a generous interpretation upon the meaning of 
consulting a physician in order to uphold the contract 
for the assured’s benefit. The opinion of the court is 
as follows: 


{1] The basis of the principal ground of contention 
here is question No. 14, and the applicant’s answer 
thereto (which we italicise), as follows: “(14a) Have 
you, within the last seven years, been treated by or 
consulted any person, physician, or physicians in re- 
gard to personal ailment? No. (b) If so, give dates, ail- 
ments, duration of attacks, and name and address of 
each and all persons or physicians consulted or by 
whom treated. (c) Was recovery complete?” The 
court found specially that the applicant had not con- 
sulted, nor been treated, by a physician, for any per- 
sonal ailment within seven years. , 


231469 





The uncontradicted evidence shows that in June, 1906, 
in the office of one Dr. Seaton, in Indianapolis, the de- 
cedent told the doctor he had the headache, and the 
doctor gave him a dozen Antikamnia headache tablets, 
for which he made a charge of 15 or 20 cents. The 
doctor had made no examination of decedent, and asked 
him no question about the headache complained of. 
The doctor testified as a witness for appellant. On 
cross-examination he said that frequently decedent came 
to his office to get medicine for other members of his 
family, and he did not remember whether or not it was 
on one of such occasions that he complained of head- 
ache and received the tablets. The doctor further testi- 
fied that every,one had headache more or less, and any- 
thing that puts the circulation out of order will cause 
them. Appellant claims that, in view of the above facts, 
the decedent’s answer to the above question relating to 
consultation with and treatment by a physician was 
false, and constituted a breach of one of the warranties 
of the contract. Appellee’s counsel contends there was 
no professional consultation nor treatment here, as rea- 
sonably contemplated by the parties to the contract; 
that the consultation or treatment must have been with 
reference to some substantial disorder, and not for a 
mere functional, or temporary, indisposition. 

[2] It is the duty of courts to ascertain the inten- 
tion of the parties to a contract, and give effect to the 
ascertained intent. This rule applies to insurance as 
well as other contracts, with the qualification that, in 
the former class, where there is doubt or ambiguity, a 
liberal rule obtains in favor of the insured. Supreme 
Council Catholic Benevolent Legion vy. Grove, 96 N. E. 
159, and cases cited; Federal Life Ins. Co. v. Kerr, 173 
Ind. 613, 89 N. E. 398, 91 N. E. 230, and cases cited; 
German-American Ins. Co. v. Yeagley, 163 Ind. 651, 71° 
N. E. 897, 2 Ann. Cas. 275. 


It is not, however, the 








province of the court to make or alter contracts, 
whether those of insurance or of other character. Ohio, 
etc., Ins. Co. v. Vogel, 166 Ind. 239, 245, 76 N. E. 977, 3 
L. R. A. (N. S.) 966, 117 Am. St. Rep. 382, 9 Ann. Cas. 
91. But where from the language of an insurance con- 
tract, considered as a whole, and viewed in the light of 
the surrounding circumstances, the intent is doubtful, 
this court has long recognized a rule of construction, 
liberal to the insured, because the parties do not deal 
on an equal footing. Federal Life Ins. Co. v. Kerr, 173 
Ind. on page 618, 89 N. E. 399. The record discloses 
that defendant is a fraternal beneficiary society, with 
many members, the certificate declared on being num- 
bered 1,308,230. It is manifest that the leading purpose 
of the organization is to furnish protection to persons 
of moderate means at the lowest possible cost. To ac- 
complish this purpose, it follows that a greater degree of 
caution must necessarily be exercised in the acceptance 
of risks than might be required if the rates were higher, 
and, in construing this contract, the above feature is 
worthy of notice; but it cannot be conceded that the 
language of the contract evinces a purpose on the part 
of the insurer to set a trap for the unwary. 

[3] In construing contracts words must be given their 
ordinary meaning unless a contrary purpose is shown. 
Webster’s Dictionary defines “Ail, v. t.,” as follows: 
“To affect with pain or uneasiness, either physical or 
mental; to trouble; to be the matter with; to affect in 
any way; used to express some uneasiness or affection, 
whose cause is unknown.” Substantially the same defini- 
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tion is found in the Century Dictionary. In the Uni- 
versal Dictionary it is said of the word ‘ail’: “It is gen- 
erally used in interrogatories in which inquiry is made 
as to the unknown cause of some restlessness or trou- 
ble.” The word “consult” is defined as follows: “To 
ask advice of; to seek the opinion of; to apply or recur 
to, for information or instruction.” Webster’s Dic- 
tionary. To “treat” a disease or patient means “man- 
age in the application of remedies.” Webster’s Dic- 
tionary. We do not believe that the decedent “con- 
sulted” Dr. Seaton, within the ordinary meaning of the 
word. He neither sought nor received any professional 
advice, information, or instruction. Was he treated for 
any “ailment,” within the meaning of that word, as used 
in question fourteen? The disorder complained of was 
headache. The cause of the uneasiness, or affection, was 
considered, both by the decedent and physician, as 
known; otherwise it must be presumed that there would 
have been at least some questions asked. In response 
to the complaint of headache, the doctor simply gave 
him some trade tablets. We are of the opinion that this 
did not constitute treatment for an ailment. 

[4] If, however, it did constitute treatment for an ail- 
ment, within the meaning of that word as used in the 
application, we are constrained to hold that the appli- 
cant’s answer to the question, under the evidence, did 
not constitute a breach of warranty. 


Modern Woodmen of America v. Miles. 41 Insurance 


| Law Journal, June. 

















Reports Upon Companies and Associations 








ALBERTA-SASKATCHEWAN LIFE 
INSURANCE COMPANY, EDMON- 
TON, ALBERTA. 





Another New One for Canada. 

We are advised by the Canadian In- 
surance Department at Ottawa that 
this company was incorporated in 
April, 1911. It has not yet applied for 
a license to do business. The act of 
incorporation states that it will not 
commence business until $250,000 of 
capital stock has been subscribed and 
$62,500 paid thereon. The authorized 
capital is $2,000,000 which, under the 
act of incorporation, may be increased 
to $3,000,000. 

The incorporators and provisional 
directors of the company are: James A. 
Powell, John A. O'Neill Hayes, John 
A. Hislop and Robert Lee, all of Ed- 
monton, Alberta and S. Harris, of Van- 
couver, B. C. 

The company is authorized to make 
contracts to transact life insurance in 
all its branches. 


ATLANTIC STATES LIFE 
ANCE COMPANY, 


INSUR- 
AUGUSTA, GA, 





Still Another for Georgia. 
This company has been in process 
of organization since late in 1919. 
Shortly after the organization was 





started, those in charge advised us 
that there was no professional pro- 
moter connected with it, and that the 
officers expected to sell the majority 
of stock themselves, upon which there 
were to be no commissions paid. They 
stated at that time that they expected 
to organize with a capital of $200,000, 
but no information as ‘to the selling 
price of the stock was given. 

On a letterhead of the company 
which it sent us under date of De- 
cember 3, 1910, the following were 
given as officers: President, J. Carey 
Lamar; First Vice-President, W. S. 
Cogburn; Second Vice-President, J. A. 
Best; Third Vice-President, R. M. Ber- 
rien, Jr.; Secretary and Treasurer, 
M. C. Dowling; Medical Director, 
W. W. Battey. 


Nothing further was heard from the | 


organizers of the company until 
March 21, 1912, at which time it stated 
that it was too busy to furnish us with 
any information regarding its affairs. 
Communications which we received 
showed that W. S. Cogburn was no 
longer connected with the company, 
and that D, H. Willard had been ap- 
pointed its vice-president and general 
manager. 

We are in receipt of a clipping from 
the “Augusta Chronicle” of May 165, 
which arrounces that this company 
will begin writing business in June, 








and also that the capital stock has al) 
been subscribed and paid in, perma- 
nent officers elected, and that every- 
thing is in readiness to begin writing 
business. 

The newspaper clipping gives the 
following as officers of the company: 

President, A. D. Tobin; Vice-Presi- 
dents, R. N. Berrien, Jr., E. J. Erbeld- 
ing, A. B. Culpepper and M. C. Dowl- 
ing; Secretary, W. A. Smith; Assistant 
Secretary, W. A. Wilkerson; Treasurer, 
Jacob Phinizy; Medical Director, W. W. 
Battey, Jr., M. D. 

Directors—J. C. Lamar, R. N. Ber- 
rien, Jr., A. J. Salinas, A. D. Tobin, 
Cc. N. Gibson, G. Lloyd Preacher, W. A. 


| Smith, H. C. Boardman, E. J. Erbelding. 


Jacob Phinizy, H. L. Sullivan, D. H. 
Willard, M. C. Dowling, A. B. Culpep- 
per, J. H. Hewlett. 

Referring to its promotion, the clip- 
ping states in part: 

“It was shown that the full capital 
stock has been subscribed and paid 
into the treasury of the Atlantic 
States, though a small amount of 
treasury stock is still held, which will 
be disposed of in small blocks for the 
purpose of interesting people through- 
out the territory wherein the company 
will do business, who will act in an 
advisory capacity in passing upon 
risks.” 

From the foregoing list of officers, it 
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will be noted that only two of the 
former officers are still connected with 
the company in an official capacity, 
viz., Messrs. R. N. Berrien, Jr., and 
M. C. Dowling. J. C. Lamar, who is 
shown as a member of the board of 
directors, was the president of the 
original promotion. 

The fact that this company is ad- 
vertising small blocks of its treasury 
stock, which the press article men- 
tioned above states, will be disposed of 
for the purpose of interesting people 
throughout the territory wherein the 
company will do business, who will act 
in an “advisory capacity,” leads us to 
believe that such a plan is similar to, 
if not identical with, the old “stock 
with policies” scheme and the “board 
contract” plan. 

No inYormation regarding this com- 
pany’s present condition has been re- 
ceived from it. We understand, how- 
ever, that the par value of its stock is 
$100 per share, selling price $200. 


BANKERS INTERNATIONAL LIFE 
INS. CO., AUSTIN, TEX. 

This company was incorporated Oc- 
tober 31, 1911, and began business 
March 16, 1912, with $100,000 author- 
ized capital fully paid in in cash. The 
par value of the shares is $100; selling 
price not stated. 

We were advised by the Texas Insur- 
ance Department under date of May 6, 
1912, that the company had a surplus 
of $3,325 over and above its paid in 
capital when it began business. All in- 
quiries to the company have been ig- 
nored. “ 

The organization work was started 
during the year 1911. The incorpora- 
tors were F. C. Hendrix, S. J. Hunter, 
Herbert Sterzing and J. G. Threadgill, 
all residents of Austin. 

Early in 1912 it was reported that 
this company would consolidate witn 
the Bankers Guarantee Life of Taylor, 
Texas, which was being organized by 
Arthur Garwood & Company. We in- 
terrogated the Texas Insurance De- 
partment regarding the matter, and it 
replied under date of March 1, 1912, 
that the Bankers Guarantee Life had 
not filed a charter, and nothing what- 
ever was known concerning it. 

The charter of this company author- 
izes it to do a general life, accident and 
health insurance business. 

The officers are: President, J. L. Hun- 
ter; vice-president and general man- 
ager, F. C. Hendrix; secretary, D. G. 
McFadin, and auditor, A. S. Thweatt. 





CHEROKEE LIFE INSURANCE COM. 
PANY, ROME, GA, 





Permission to Sell Income Certificates 

Refused by Kansas Banking Com- 

missioner. 

Press notices state that the Commis- 
sioner of Banking of Kansas, has for- 
bidden the Cherokee Life to issue “in 
come certificates” in that State upon 
authority given him under the famous 
“blue sky” law of Kansas passed by 
the State legislature last year. It is 


stated also that the Commissioner con- 
sidered the company’s present income 
of about. $69,000 a year insufficient to 
warrant the payment of 6 per cent. in- 
terest on the proposed issue of “in- 
come certificates.” 

On another page of this issue is an 
editorial dealing with the “income 
certificates.” 

This company was incorporated as 
an assessment association on January 
20, 1909. It was licensed to begin bus- 
iness in November, 1910. Articles upon 
it appeared in BEST’S LIFE INSUR- 
ANCE NEWS for September, 1911, and 
April, 1912. Up to February 3, 1912, the 
company wrote industrial insurance 
only. Since that date it has issued ordi- 
nary policies also, Although itis a mu- 
tual company in name, it has raised a 
very large fund, $558,365, as of December 
31, 1911, through the sale of “income cer- 
tificates.” These under the Georgia 
laws are not a present liability, which 
is fortunate for the company as its 
statement at the end of 1911, leaving 


of only $251,785.77, indicating that over 
$300,000 of the money raised through 


already been used up in expenses. 


tends to issue in all $1,000,000 of these 
certificates, upon which it agrees to 


annually, and such additional amounts 
as the Board of Directors may deter- 
mine. Under the law this interest cannot 
exceed 8 per cent. per annum, and is 
payable “out of the expense funds of 
the compauy,”. and not otherwise; and 
should it discontinue business, any 
outstanding certificates would be en- 
titled to payment out of any surplus 
assets of the company after all claims 
had been paid. 

The company has written a consid- 
erable volume of business thus far, 
though this has been secured at great 
cost. The entire premiums collected 
during 1911 were $47,205, while the en- 
tire disbursements were $353,332. Or 
the latter amount, $169,488 was appa- 
rently for commissions on sales of “in- 
come certificates” amounting to about 
30 per cent. of the total income from 
that source, which is grossly excessive. 
Over half of the business written by 
this company during 1911 lapsed, but as 
it was all industrial this was not re- 
markable. 

This company is within its legal 
rights in raising money through the 
sale of “income certificates,” but in our 
opinion no company has the moral right 
to do so. From the investor's point 
of view these certificates are of such 
extremely doubtful value that we can- 
not believe they could be sold if their 
defects were frankly and honestly ex- 
plained. Under the statute permitting 
their use the whole amount raised may 
be used by the company issuing them 
without any accounting or restrictions. 
There is no agreement to return the 
principal at any time, and even the 
interest need not be paid if the ex- 
penses exceed the expense fund in the 
premiums collected. As the interest 
payment is limited to 8 per cent., there 











the sale of the “income certificates” had | 


| 
| 
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The company advised us that it in-| 


pay not less than 6 per cent. interest | 


|company and dated October 7, 
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is no possibility of large earnings to 
compensate for the unusual risk of 
loss taken by the purchasers The law 
under which they are issued is in our 
opinion one of the most vicious and in- 
defensible statutes ever devised. 


CONTINENTAL SECURITIES 
PANY, WINNIPEG, MAN. 

This company is forming the Great 
Northern Assurance Company of Win- 
nipeg, Man., upon which we reported 
in BEST’S LIFE INSURANCE NEWS 
for April 1, 1912. Its original officers 
were: President and treasurer, Ches- 
ter E. Latham; vice-president and gen- 
eral manager, Laurence Rosewald; gen- 
eral counsel and secretary, J. T. Hug- 
gard. Mr. Rosewald was to have 
charge of the agency department of the 
life insurance company when the or- 
ganization was completed, but under 
date of May 27, we were reliably ad- 
vised that he was no longer connected 
with the life company or the securities 


CoM- 


out this large item, showed a surplus | Company, his resignation having been 


accepted. His successor has not yet 
been elected. 

The general counsel and secretary 
of this company advised us that tne 
organization work of the life company 
is progressing. (See article upon it 
elsewhere in this issue.) In a letter to 
the Inspector of Insurance for the Pro- 
vince of Manitoba, written by this 
1911, it 
was stated that the control of the 
life company would be vested abso- 
lutely in the share-holders, and tnat 
they would elect the directors and of- 
ficers; also that the expense of tne 
flotation “is to be settled by the share- 
holders when the charter, stock and 
moneys are turned over to them.” The 
letter further stated that there was 
to be no “bonus” or “gift” stock of any 
kind or nature, nor any reduction in 
price of stock to any shareholder of 
any kind or nature. The notes 
are being taken in the name of the 
Continental Securities Company, until 
the company is organized, “and to 
the life insurance company and not 
otherwise.” 

Those interested in this promotion 
are, we believe, men of standing, and 
appear to be doing all in their power 
to organize the life company in the 
right manner and with as little expense 
as possible. 


GIBRALTAR LIFE INSURANCE CoO., 
PARIS, TEXAS. 

This company was incorporated Jan- 
uary 29, and began business February 
16, 1912. The promotion was started 
during the year 1911, the principal or- 
ganizer being A. A. Lesueur, Jr., who, 
press notices state, has been connec- 
ted with various life insurance com- 
panies in Texas. Its authorized capital 
is $100,000 which the Texas Insurance 
Department states was all paid in, to- 
gether with a surplus remaining of $1,- 
535, when the company began busi- 
ness. 

Under date of May 18, 1912, the Tex- 
as Insurance Department stated that 
the par value of the company’s stock 








was $100 per share; selling price not 
stated. The company will transact 
both life and accident insurance. We 
have received no advices regarding the 
qualifications or experience of its va- 
rious officers. 

The incorporators were: A. A. Les- 
ueur, Jr., R. L. Murphy, W. R. Wood, 


W. A. Bell, and J. S. Patrick, all of 
Paris. 
The present officers are: President, R. 


F. Scott; vice-presidents, C. H. Noyes, 
W. R. Wood and A. A. Lesueur, Jr.; 
secretary and treasurer, J. E. Barry. 


GLOBE LIFE INSURANCE COMPANY, 
JONESBORO, ARK. 


This company advises us that it was 
incorporated on May 7, 1912 under the 
laws of Arkansas, and that it will be- 
gin business on June 4, 1912. It is a 
mutual company, and states that it will 
issue standard forms of policies, main- 
taining a 4% legal reserve under same. 

We have made inquiry of the Ar- 
kansas Insurance Department regard- 
ing this company, but that Department 
stated recently that it knew nothing of 
the organization. 

The pamphlet which the company 
sent us shows the following officers: 
President, G. W. Puryea; vice-presi- 
dents, G. W. Culberhouse, H. A. Jones 
and J. H. Little; secretary, A. M. Love; 
treasurer, W. T. Lane; agency director, 
J. W. Carlisle; medical directors, J. T. 
Altman and H. A. Stroud; general coun- 
sel, Hawthorne and Hawthorne. 

Directors: V. C. Pettie, Asst. Cashier, 
Bank of Jonesboro; W. T. Lane, 
Cashier Bank of Jonesboro; G. W. Pur- | 
year, President Bank of Jonesboro; G. 
W. Culberhouse, Culberhouse & Sal- 
mon, Implements and Vehicles; J. W. 
Carlisle, Insurance; J. H. Hawthorne, 
Attorney; J. H. Little, Manager Jones- 
boro Roller Mills; W. B. Armstrong, 





Cashier Bank of Lake City, Lake City, } 
Ark.; H. A. Jones, Cashier Bank of | 
Brookland, Brookland, Ark.; A. M. | 
Love, Resident Manager Sedgwick Tie | 
Company; D. P. Brown, Attorney; | 
Minor M. Markle, Loans & Abstracts, 
Commissioner U. S. Court; Y. A. Cole, 
Manager Jonesboro Wagon Co.; J. vu. 
Crunk, Ass’t. Postmaster, Jonesboro, 
Arkansas; J. T. Altman, Physician and 
Surgeon; Homer A. Stroud, Physician 
and Surgeon. 

The pamphlet issued by this com- 
pany, with reference to its organiza- 
tion states that there are a number of 
business and professional men bearing 
the expenses incident to the organiza- 
tion. 


GREAT NORTHERN ASSURANCE 
COMPANY, WINNIPEG, MAN. 





Organization Work of Company Near- 
ing Completion—Laurence Rosewald 
Resigns as Vice-President and 
General Manager. 


On May 27 we received authentic ad- 
vices to the effect that Mr. Rosewald 
had tendered his resignation as vice- 
president and general manager of this 





| Greensboro Life met on May 21, and 


BEST’S LIFE INSURANCE NEWS 


company to take effect immediately. | 
His successor has not been ehenes. | 
Mr. Rosewald was also connected with | 
the Continental Securities Company 04 | 
Winnipeg, which organized the Great} 
Northern Assurance Company. | 

This company has not yet applied 
for a license to commence business, 
and we are reliably advised that it will 
not do so for at least a month or per- 
haps longer. It has a large number 
of notes on hand, and until collections 
are made it will not be able to start 
business. It has received its charter, 
however, as stated in BEST’S LIFE IN- 
SURANCE NEWS for April 1, 1912. 





This was assented to on March 15, 
1912. 

See article upon the Continental Se- 
curities Company elsewhere in this} 
issue. | 


GREENSBORO LIFE INSURANCE 
COMPANY, GREENSBORO, N. C. 





Plan to Merge with Jefferson Standard 
Life of Raleigh Not Yet Consummated. 

On May 3, 1912, two committees, each 
consisting of twelve members appoint- 
ed by the Greensboro Life and the Jef- 
ferson Standard Life Insurance Com- 
panies, met at Washington, D. C., and 
after considerable discussion unani- 
mously agreed to recommend to their 
respective stockholders the merger of 
the two companies under the title, 
“The Jefferson Standard Life Insur- 
ance Company, of Greensboro, N. C.,” 
with a capital stock of $250,000. The 
Greensboro Life conceded the name ane 
the Jefferson Standard Life the loca- 
tion. It was agreed that officers of 
the new company would be chosen by 
the directors of that company. 
Opposition Has Arisen and Suits Have 

Been Threatened. 

Under date of May 20, 1912, this com- 

pany advised us that stockholders of 





the Jefferson Standard Life were to 
meet on that day and those of the 
Greensboro Life on the following day 
to act upon the recommendations of 
the committee which met at, Washing- 
ton. It appears that considerable op- 
position has arisen at Raleigh and suits 
to prevent the amalgamation are 
threatened. At the meeting of the 
stockholders of the Jefferson Standard 
Life, which was held at Raleigh on|! 
May 20, a committee of five was ap- 
pointed to confer with the disgruntlea 
policyholders. This meeting adjourned 
subject to the call of the president or 
that company. The stockholders of the 


after hearing the resolutions of the 
Jefferson Standard Life adjourned for 
two months, or subject to the call of 
the president. Any later advices will 
be forwarded to interested subscribers 
upon request. (See article upon the 
Jefferson Standard Life elsewhere in 
this issue.) 


GULF COAST LIFE INSURANCE CO.,, 
GULFPORT, MISS, 

This company was incorporated un- 

der the laws of Mississippi, April 21, 

1911, and was licensed to commence 








June 1, 1912. 
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business on April 22, 1912. Its author- 
ized capital is $500,000. We are not 
advised as to the amount paid in in 
cash at this time. Stock is sold at 
$20.00 per share, par value $10.00 and 
25% is available as organization ex- 
penses. 

We understand that a special meet- 
ing of the stockholders of this com- 
pany was held on Tuesday, March 12, 
for the purpose of amending its char- 
ter relative to the amount of capital 
stock with which to begin business; 
also to transact other business includ- 
ing fixing the date when the company 
should commence business. Although 
we asked the company to send us de- 
tails regarding the business transacted 
at this meeting, it has not answered 
our inquiries. 

The officers of the 
President, P. M. Anderson; ist vice- 
president, M. P. Bouslog; secretary, 
Nat Owen; assistant secretary, A. N. 
Glover; treasurer, J. R. Hill; assistant 
treasurer, T. W. Milner. 

Directors: Anderson, P. M.; Bouslog, 
M. P.; Covington, A. M.; Covington, J. 
H.; Cox, D. Hardie; Dukate, W. K. M.; 
Folkes, Dr. H. M.; Glover, A. N.; Goren- 
flo, Wm.; Hays, D. L.; Hill, J. R.; Hood, 
Dr. B. S.; Kimbrough, T. C.; Lawler, 
B. C.; LeBaron, Dr. Chas.; Mauffray, J. 
O.; McLean, Dr. J. T.; Owen, Nat.; Rat- 
liff, W. D.; Taylor, Travis, H.; Tomlin- 
son, S. A.; Torbert, C. A.; Williamson, 
W. L. 

The company will transact a general 
life, health and accident insurance 
business. The life policies issued are 
all nonparticipating. 


company are: 


JEFFERSON STANDARD LIFE INS. 
CO., RALEIGH, N. C, 





Policyholders Object to Merger with 
Greensboro Life. 

In BEST’S LIFE INSURANCE NEWS 
for May 1, 1912, we reported that this 
company was to merge with the 
Greensboro Life Insurance Company, of 
Greensboro, N. C. It apears, however, 
that a number of the policyholders of 
the Jefferson Standard Life are object- 
ing strenuously to the proposed con- 
solidation. For this reason the mer- 
ger has not yet become effective, al- 
though the stockholders of both this 
company and the Greensboro Life had, 
we understand, agreed to the arrange- 
ment. Considerable opposition has 
arisen at Raleigh and suits to prevent 
the amalgamation have been threat~- 
ened. 

The stogkholders of the Jefferson 
Standard met at Raleigh on May 20 
and appointed a committee of five to 
confer with the disgruntled policy- 
holders and adjourned. We understand 
that another meeting is subject to the 
call of the president of that company. 
The stockholders of the Greensboro 
Life met on May 21 and heard the reso- 
lutions of the Jefferson Standard Life, 
when they adjourned for two months, 
or subject to the call of the president. 
(See article upon the Greensboro Life 
elsewhere in this issue.) 
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LEXINGTON LIFE INSURANCE CO.,| 8. Thirty-one days. 


LEBANON, IND. | 


| 





Still Selling Steck—No Advices Re- 
garding Amount of Business Obtained. 

This company was incorporated un- 
der the laws of Indiana November 15, 
1909, with $100,000 authorized capital. 
It was licensed to begin business Jan- 
uary 30, 1912, at which time the entire 
authorized capital was subscribed. The | 
company advised us under date of May | 
20, 1912, that $75,531 capital had been | 
paid in in cash together with $22,184} 
cash surplus. The selling price of the} 
stock is $25 per share, par value $20. | 
The company states that the stock was 
sold by its president, Charles F. S. 
Neal, who was assisted by its Board of 
Directors. Mr. Neal was president of 
the Supreme Lodge of the Knights of 
Pythias (Insurance Department) at) 
Chicago for about eight years. Mr. | 
Voris, the secretary of the company, 
was employed as a clerk in the office 
of the Supreme Lodge, and the com- 
pany states that he was associated with 
Mr. Neal in both office and field work. | 
We have no further information re- 
garding the past insurance experience | 
and connections of the foregoing. 

The officers of the company are: | 
President, C. F. S. Neal; Vice-President, | 
Wm. T. Hooton; Secretary, G. M. Voris; 
Treasurer, J. E. Morrison; Medical Di- | 
rector, H. N. Coons. 





The directors “are: Wm. H. Butner, | 
Lebanon, Ind.; Dr. Henry N. Coons, | 
physician, Lebanon; Wm, T. Hooton, 


treasurer Citizens Loan & Trust, Le- 
banon; J. E. Morrison, vice-president 
Farmers State Bank, Lebanon; C. F. 8. 
Neal, president of company; H. P. New, 
abstractor, Lebanon; S. M. Ralston, 
lawyer, Lebanon; A. E. Witt, real es- 
tate, Lebanon. 

The company will transact life in- 
surance, and the policies will inciuce 
provision for sickness and aecident in- 
demnity; also for a certain payment in 
event of accidental death. We under- 
stand that all the insurance written is 
participating and that the company 
values its policies according to the 
American 3%% Table, preliminary 
term plan (Indiana Standard). 

No information has been received as 
to the amount of insurance written to 
date nor as to its present financial con- 
dition. It recently sent us sample 
copies of its principal policy forms 
which are liberal and fair in their gen- 
eral terms. Its 20-payment life form 
is analyzed below: 

Twenty-payment life participating pol- 
fey, costing $35.75 annually per thou- 
sand at age thirty-five. 


(See questions in annual volume.) 


1. (a) Yes. (b) Yes. (c) Represen- 
tations. (d) No. 

2. Extended insurance. 

3. At will. 


4. Immediately upon receipt of due 
proofs of death and interest of claim- 
ant. ‘ 


5. (a) No. (b) Yes. (c) No. 
6. (a) Annual. (b) First. (c) Yes. 
7. (a) Yes. (b) Yes. (c)* (d) At 


maturity or on any anniversary. (e) 
Left to accumulate. 


| Company Is Being Liquidated—<Assects 


| which there were present in person 
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9. (a) After one year from date. (b) | 
Yes. 

10. (a) 20th. (b) Three. (c) May de-| 
fer 90 days. (d) Repaid at any time. | 
(e) Yes. (f) Not to exceed 6%; in ad- 
vance or may be added to principal. | 

11. (a) Yes, except premium loans. 
(b) Extended insurance. 

12. No regular provision. 

13. (a) No. (b) No. (c) Yes. 

14. No limit, 

15. (a) At any time. (b) Yes. (c) 
5%. (da) Yes. 

16. No restrictions after one year, 
except as to military or naval service 
in time of war; extent of such restric- 


| 
(ay* | 


| tions not stated in policy. 


17. No provisions. 

18. Three years. | 

19. (a) No. (b) 30 days after any | 
anniversary. (c) Three. (d) American | 


|3%%. (e) No deduction from com- | 
pany’s reserve basis. (f) Yes. (g) No.| 
(h) Yes. } 
20. (a) No. (b)* (ec) No. 
21. (a) No. (b) No. (c) No. 
+ 22. (a) No. (b) No. (c) No. (d)* 


*Not stated in policy. 


LOUISIANA NATIONAL LIFE ASSUR. 
SOCIETY, NEW ORLEANS, LA. 





Parchased by the Pan-American Life. 


At a meeting of the stockholders of 
this company held on May 10, 1912, at 


and represented by proxies, more than 
three-fourths of the total shares out- 
standing, it was resolved to dissolve 
the company and to accept the proposi- 
tion made by the Pan-American Life 
of New Orleans to purchase the assets 
of, the society. Messrs. John H. Ful- 
ton, Charles Godchaux and Charles 
Janvier were appointed liquidating 
commissioners, pursuant to section 8 
of the charter. The notice to stock- 
holders which was dated May 11, 1912, 
read in part as follows: “The under- 
signed Liquidating Commissioners 
herewith give notice that THE FIRST 
CASH DIVIDEND OF ONE HUNDRED 
THIRTY-TWO ($132.00) DOLLARS per 
Share will be paid at the office of the 
society, No. 626-630 Common street, in 
the city of New Orleans, commencing 
with Wednesday next, May fifteenth, 
1912. 

, “In order to secure or obtain tne 
aforesaid payment, it will be necessary 
to present your certificate of stock, 
which will be stamped in accordance 
with the payment made. You will be 
advised if and whenever further divi- 
dends are declared.” 

The exact details of this consolida- 
tion have not yet been received. 

Brief History of the Louisiana Na- 
tional Life. 

This company was incorporated De- 
cember 28, 1905, and began business 
March 17, 1906, with $240,000 capital 
and $60,000 paid in surplus. It has had 
a moderate though steady- growth, and 
at the end of 1911 the insurance in 


| dividend. 





force aggregated $5,014,345. The ad- 


mitted assets were $467,125; net reserve, 


$208,666; capital stock, $240,000; un- 
assigned funds (surplus), $16,895. 

The company has written non-par- 
ticipating insurance only since the 
year 1907. At first it wrote partici- 
pating insurance, and at the end of 
1911 it had only $168,000 of such busi- 
ness in force, all of which was annual 
The company informed us 
that it is changing the participating 
business to non-participating. 

The company has issued non-partici- 
pating contracts containing coupons 
guaranteeing an alleged annual divi- 
dend of a fixed amount, and also poli- 
cies providing for annual reducing 
premiums. See criticism of such forms 
in the preface of our annual volume. 

The company’s mortality rate during 
1911 was high, for. so young a com- 
pany. The cost of management was 
reasonably low, but the cost: of new 
business was heavy. 

No dividends were paid to the stock- 
holders of this company from date of 
organization in 1906 to dat@ of liqui- 
dation. 


MID-CONTINENT LIFE INS. CO., 
MUSKOGEE, OKLA. 





Examination Brings Out Interesting 
Information Regarding This Com- 
Ppany’s Methods, 

An examination of this company as 
of December 31, 1911, was made early 
in 1912 by Paul L. Woolston, consult- 
ing actuary, on behalf of the Okla- 
homa Insurance Department. His re- 
port is dated March 28, 1912, and the 
statement prepared by him differs ma- 
terially from that prepared by the 
company. It was received too late for 
us to change the figures in the tables 
printed in our 1912 volume, which 
show the figures submitted earlier in 
the year by the company. The exami- 
ner’s report shows the following fig- 
ures: 

Admitted assets, $360,983.16; paid-in 
capital, $274,375; unassigned funds, 
$31,704.45; total income, $173,167.43, and 
total disbursements, $136,350.47. 

‘the surplus mentioned is on the 
basis of admitted assets; the company 
also had a large volume of “not ad- 
mitted” assets, aggregating $236,361.92, 
the principal item being “bills receiva- 
ble,” representing stock subscriptions, 
amounting to $204,743.18. 

The examiner criticised the excessive 
organization expenses. Samuel Quinn, 
the sales agent, was allowed 25% com- 
mission on the entire amount paid by 
stockholders, and there was an addi- 
tional allowance for expenses. of 
12%%. This 37%% was paid to Quinn 
out of the first money collected, the 
balance of the subscription going to 
the company almost wholly in the form 
of notes. The stock—par value $50 per 
share—was sold at $100 per share un- 
til about December 1, 1909, when the 
price was raised to $120 per share, and 
on January 1, 1910, the selling price 
was made $150 per share. 

The report criticised also the exces- 








| 


sive salaries paid. H. G. Baker has a} 
contract employing him for five years | 
as general counsel at $5,000 a year. | 
Dr. J. C. Mahr, of Shawnee, Okla., was | 
employed as medical director at $3,000) 
per year, but his contract has expired. 
Frank K,. Kohler, of Muskogee, was 
engaged for one year as agency direc- 
tor at $3,600 salary, and a graded first- 
year commission of 70% on personal 
business. 

A large part of the company’s funds 
has been invested in a building in Mus- | 
kogee, costing, with the land, $87,889. | 


Concerning this property, the report| 
Says: 
“This is one of the most valuable 


corners in the city of Muskogee. The 
building thereon is of considerable age 
and in poor condition. In December, | 
1911, the book value of this property | 
was increased by $25,000 and credit | 
was so taken in the annual statement | 
of the company. We have had inde-| 
pendent appraisals made of this prop- 
erty by three appraisers, as a result of 
which the” property has been allowed | 
at the valuation carried on the com- 
pany’s books.” 

The examiner points out, however, | 
that the laws of Oklahoma prohibit} 
life insurance companies from holding | 
real estate, except such as shall be} 
“requisite for convenient accommoda- 
tion in the transaction of its business, - 
and points out that this property was 
clearly purchased as a speculation. 


It was found that the minutes were | 


carelessly kept, and that the directors | 
and stockholders had taken very lit-| 
tle part in the direction of the com- | 
pany, leaving almost everything to ine | 
president. At the time of the exami- | 
nation the salary list was as follows: 
President and general counsel, $7,500; 
secretary and treasurer, $3,300; medi- 
eal director, $3,000; agency director, 
$3,600; assistant secretary, $1,320; as- 
sistant treasurer, $1,320. The exam: | 
ner states that the president and gen- 
eral counsel “has had no experience 
whatever, so far as we can ascertain, 
in the life insurance business, and em- 
ploys additional legal talent when 
court duty is necessary. The secretary 
also is totally inexperienced in the 
business.” Yet, these two officers are 
receiving $10,800 per annum. 

Various investments of the company 
were criticised. One block of bonds 
of the General Lumber Company was 
stated to be of small value, and cer- 
tain personal loans were made, con- 
trary to law, as the approval of the 
Insurance Commissioner was not ob- 
tained. The company had two certifi- 
cates of deposit, amounting to $6,000, 
in the Rushville Banking Company, of 
Rushville, N. Y.—which seems a long 
way from home. The examiner says: 
“A registered letter to the company 
was returned by the Post Office De- 
partment, marked ‘Bank Liquidated.’ 
The bank was then wired directly and 
replied, refusing payment of certifi- 
cates.” 


The company’s accounting system 
was also criticised, and the excessive 
organization and management. ex- 
penses. The examiner said: 


| $25,000 obtained by 


|} you that 
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“Exclusive of organization expense, 
there was paid in $72,220.05 to surplus 
in 1910 and $18,089.64 in 1911, a total 
of $90,309.69, of which only $6,704.45 
remained December 31, 1911, excluding 
writing up the 
value of the home office building. The 
business upon the books is of little 
value as reinsurance, since but a small 
percentage is renewal insurance and 
the lapse rate has been unusually 
heavy.” 

The examiner also criticised “the 
close connection between the company 
and the Union State Bank, of Musko- 
gee, Oklahoma.” 

In conclusion, the examiner said: 

“We do not see how the affairs of 
the company can be conducted under 
present conditions without a dissipa- 
tion of the total surplus remaining 
within a year to two years... .” 

The report was approved by the In- 
surance Commissioner, who, in a let- 
ter dated April 15, 1912, addressed the 
following letter to the company: 

“Enclosed you will please find copy 
of the examination of the Mid-Conti- 
nent Life Insurance Company recently 
made by this department, which is 
self-explanatory. 

“IT concur in the conclusions set out 
in the report, and desire to inform 
the following requirements 
must be complied with before license 
will be renewed: 

“First. Must dispose of the Home Of- 
fice Building. 

“Second. Must sell the real 
held by the company in Sapulpa. 

“Third. Must make a substantial re- 
duction in the expense of the manage- 
ment of the company. 


estate 





“Fourth. Must cancel all 
Certificates.’ 

“Fifth. Must cancel the agreement in | 
reference to the handling of notes with 
the ‘Union State Bank.’ 

“Sixth. Must furnish this office with 


‘Bureau 


‘an accurate list showing history and 


present conditions of each stock sub- | 
scription taken by the company. 

“Seventh. Must clear up capital stock | 
account. 

“Eighth. Must take steps to enforce | 
collection of past due interest. 

“Ninth. Must comply with sugges- | 
tions set out in report on securities, 
and dispose of all collateral invest- | 
ments not made in accordance with our | 
laws.” 


NATIONAL PROTECTIVE LEGION, 
WAVERLY, N. Y. 





Rapid Decline of This Order. 

An article contained in the Waverly 
Free Press-Record of May 17, 1912, 
shows the balance in the various funds 
of the order on April 1, 1912, to have 
been as follows: 


Expense fund........... $138.67 
C86 Claes Bevis cdi. 3,218.04 
Mortuary or Class A.... 113,903.74 
Re Oe doe < benies oe by 21,494.47 
ST 6043650 abe Vee 94,598.23 

Meee  iciicvices temasd $233,353.15 


The amounts in the foregoing funds 








Expense fund, $6,466.20; old Class B, 
$383,299.94; Class A mortuary, $124,- 
348.82; Class C, $19,660.16; New B, $82,- 
453.57; total, $616,228.69. 

Tables were presented showing how 
the expenses of the society exceeded 
the income each month from Septem- 
ber 1, 1911, to April 1, 1912. We have 


not the space to present these tables 


in full. Referring to the figures con- 
tained in the article, the following 
statement was made therein: 

“At this rate it will take about six 
months to totally bankrupt the organi- 
zation, and leave not only old Class 


B, but the other classes as well, 
stranded.” 
The following statement is also 


made: 

“The appended report is correct in 
every particular, and will show clearly 
the precarious condition of the or- 
ganization which it is evident cannot 
long meet the demands upon its re- 
sources. It would seem that the only 
possible thing which can insure any- 
thing to the policyholders is the ap- 
pointment of a receiver to wind up 
the affairs of the institution without 
delay. Just why the state department 
has not already taken this step is not 
very clear. It looks even to the un- 
prejudiced as though political influ- 
ence had been brought to bear. Cer- 
tainly the department is not justified 
in allowing the organization to carry 
on business as it is doing at present. 
If allowed to continue, in a short time 
the salaries will eat up the total re- 
ceipts. 

“The N. P. L. is making a brave 
show in its “Legion Home Guard,” 
advertising a thousand new members 
per month. They neglect to state, 
however, that from September last 
there has been a decline in the funds 
of $382,875.54. With a proportionate 
decrease, in six months at the outside 
the entire funds will be wiped out. If 
all indebtedness in the expense fund 
were paid up, the fund would show a 


|large overdraft—probably from $10,000 


to $15,000. 

“These statements are not guess- 
work. They can be proved from fig- 
ures issued by the National Protec- 
tive Legion itself.” 

The article points out that the new 
Class B of the order is the only class 
which has shown any increase since 
September, 1911. Such increase, it is 
stated, was effected for a short time 
owing to the policies transferred from 
old Class B; “but this for the past few 
months has also been declining stead- 
ily.” 


History of the Order. ~- 

This concern commenced business 
October 16, 1890, without warrant of 
law, and on August 17, 1891, incorpo- 
rated under the fraternal laws of New 
York, which at the time permitted the 
incorporation of such concerns for the 
purpose, among others, of paying en- 
dowments to members at the end of 
not less than five years, 

It has paid such endowments, not 
out of the accumulations of the pay- 
ments of the members who received 





on September 1, 1911, were as follows: 





the same, but out of the general re- 
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eceipts from assessments upon all the 
members; and the amount of these 
payments was until 1908 far in excess 
of what was fair and right. These ex- 
cessive payments could be made only 
so long as dupes came forward in in- 
creasing numbers, and a computation 
of the “endowments” to be paid and 
the assessments to be received would 
at any time have shown a condition of 
hopeless insolvency, the whole burden 
falling upon those who came in last. 

The order did not guarantee the 
amount of its “dividends,” but left the 


matter to the “discretion” of the di- 
rectors. This only made the decep- 
tion greater, however, as members 


were led to expect a definite amount, 
while the directors could pay what 
they pleased. 

During 1907 the endowment paid on 
Class B certificate was reduced to 
$113.58, which is less than the amount 
paid in by the certificate holder, 


in- 
stead of more than double that 
amount, as formerly. In explanation 


randum issued by that department 
dated October 3, 1910, it was stated 
that the order had lost 145,000 mem- 
bers when it was forced to stop the 
payment of fraudulently excessive 
“dividends.” The memorandum also 
stated that the society had entered 
into a definite understanding with the 
department whereby it would discon- 
tinue any effort to write five-year divi- 
dend contracts, and totally cease to 
write them not later than January 1, 
1911; also that at the next annual con- 
vention it would authorize a reincor- 
poration of the society so as to elimi- 
nate from its charter whatever right 
it now has to write these contracts. 
In addition, it was to submit to such 
convention the facts showing the in- 
| justice of using the funds of “Class 
B” certificate holders to promote the 
other classes of business written, and 
request action leading to an equitable 
prong cvaceuy of its expense funds in 
the future. 

| Now that the order has been com- 








of the sweeping reduction, the order | pelled to abandon the payment of re- 
issued a circular to its members in turns wholly out of proportion to the 
which it stated that this action was|investment made, there will be very 
taken because several insurance de- little incentive on the part of a possi- 
partments threatened to revoke iis ble applicant to join it. This has been 
license and the Post Office Department | shown already by the marked decrease 
to bar it from the mails unless this/in the number of new members ob- 





was done; that thereupon it “employed 
an actuary to investigate the past ex- 
perience of our organization and to de- 
termine by mathematical calculations 
the amount of dividends which could 


be accumulated by the excess contribu- | 


tions of the members, after deducting 
from the contributions the amounts 
necessary to provide for the expense 
of management, for the payment of 
death benefits and to provide for such 
losses as might occur from excess of 


| tained and the heavy lapsation. 


Extracts from Statement as of Decem- 
ber 31, 1911. 
Admitted assets, $331,362; 
bilities, $176,532; income from mem- 
bers, $914,339; total income, $982,373; 
total benefits paid, $1,637,145; total dis- 
bursements, $2,001,479. 


total lia- 


required to be held by regular legal 
reserve companies for the protection 
of contracts, no balance would be 
shown, but instead there would be a 
very large deficiency. 

Of the income from members, §$116,- 
980 was applicable to Class A mortuary 
funds; $603,444 to Class B (old form); 
$36,500 to Class C; $141,989 to expense 
funds and $13,447 to Class B (new 
form). 


Death claims paid in 1911 were $203,- 
335; sick and accident claims, $378,423; 
old age benefits, $1,000; so-called “dis- 





tribution” benefits (dividends under 
Class B certificates, old form), $1,- 
054,387. 


It will be noted that the total dis- 
bursements greatly exceeded the total 
income for the year. This has been 
the case for several years, but never 
to so great an extent. The situation 
is the result of large lapsation coupled 
with the obligation of the order to pay 
“dividends” under the old Class B cer- 
tificates still in force. The large “dis- 
tribution” benefit which the order has 
paid would not have been possible if it 
maintained an adequate reserve for the 
protection of its members. 


No “distribution” will be made upon 
certificates issued by this order sub- 
sequent to December 31, 1910. From 
the facts and figures before us we can- 
not see how “distribution” payments 
of any consequence can be made on 
old form Class B contracts issued prior 
to December 31, 1910, which are sup- 
posed to mature during the next three 
years. 














The retrogression of the order is indicated by the following table: 


Insurance Insurance 


loans on disability over the dividend.” pr Total | nn a oe 
Besides the endowment business it eT Liabilities. ear. of Year. 
has transacted a very small volume of 331,36 $176,532 $8,960,217 $16,518,485 
7 282, 5 344, 8,159, 

ordinary fraternal business. Heth Hott reti yi attests 
The order has been examined a num- = oerane 22,606 12,865,132 37,396,175 

a as ,786,166 17,365 16,000,265 39,748,842 

ber of times by various insur amos de 21452925 6030 26,2074 57,300,000 
partments. It was extensively criti- 1,532,090 4,237 14,900,850 37,490,700 
ecised in the report of an examination ey 2,070 10,717,550 26,530,400 
conducted by Walter C. Wright, of 78,600 3,367 8,298,450 18,563,850 
Boston, in 1908, on behalf of the Wis- 18,6 -° _ 343,000 531,000 


consin Insurance Department. 


Dur- | 
ing the same year a searching investi- | 








The transactions of the order ar 


e indicated by the following table: 


| 
; , ay Assessments, ° 

gation sos made a a New York et — Membership Total 
surance Department. t the time of! Ending Fees, Dues, etc, Total Claims Expenses  Disburse- 
the latter examination the order oo ie 31 Se Tiyet ty suse ats $1631 145 sa0nc04 $3 oct 
ue ey ea , a . . 4 2, 47 
aneee''s Grits hows Ne eet 1888... 1,938,979 2,048.49 2°387,53 299,23 2°686,766 
ment certificates” of $113.68 instead of | 1999... 2,982,902 3,120,958 3,465,912 302,214 3,768,126 
$250, the amount formerly paid, net. t 1907 PEEP eeeers rely ot Hoyt ter re gH 
SEIS 6 -0°9- 0 aro-ve W a x x a i . 4, ,158 
Winetanting the Tnauvancs Depart: | s566.......... 3,367,370 3,460,904 2/459,569 397,886 2°857.455 
ment had warned the order that it} 1995...°...... 2,333,810 2,408,281 1,670,335 259,445 1,929,780 
could not pay more than $73. It had tty 2% See tat ent ae gr ie 2 a gt 
been pointed out that it would take | 1908......---- 077, 2099, , , 023 
$5,521,000 more than was on hand on a ares: 9,804 20,952 9,827 5,631 15,458 


June 30, 1908, to mature the outstand- 
ing certificates even at the reduced 
figure of $113.58. As a result of the 
examination, however, and action by 
the Post Office authorities, who threat- 
ened to prevent the use of the mails 
by the society, the dividend of 1909 
was cut to $51.12 on a total contri- 
bution by the member of about $113. 
Another examination was made by 
the New York Insurance Department 
as of June 30, 1910, and in a memo- 








The invested assets consist of real 
estate, $34,000; mortgage loans, $85,000, 
and bonds, $176,968. Of the total lia- 
bilities, $154,448 represented advanced 
assessments. The difference between 
assets and liabilities is considered bal- 
ance to protect contracts. Considering 
the amount of insurance in force at 
the end of 1911 such balance was whol- 
ly inadequate, and if a proper reserve 
were charged as a liability, such as is 





NORTH AMERICAN LIFE INSURANCE 


COMPANY, CHICAGO, ILL, 


This company was incorporated Jan- 
uary 27, 1912, under the laws of Il- 
linois, being licensed to commence busi- 
ness on the same date. It was formed 
to take over the risks and assets in- 
cluding capital and surplus of the 
North American Life Insurance Com- 
pany of Newark, N. J., which began 











business on February 4, 1907, with 


$100,000 capital and $50,000 surplus 
paid in. (See article regarding that 
company elsewhere in this isue.) 


Under date of May 24, 1912, this com- 
pany advised us that the temporary of- 


fices which the company had been 
maintaining in Newark since it (the 
Chicago company) was formed, were 


to be discontinued on the 25th instant, 
and that the business would be re- 
sumed in the North American Building, 
Chicago, on Monday, May 27, 1912. 

This company advised us that when 
it was formed, $100,000 was paid in at 
par, and held in trust by its directors: 
that it would be sold to such of its 
stockholders and the outside public “as 
may wish to pay the price we will ask 
for it, which will be approximately 
300% or $150 per share. This will 
bring us from $150,000 to $200,000 in 
surplus........Arrangements have al- 
ready been made to place quite a large 
amount of this at over $300 a share.” 

Two shares of the Chicago company’s 
stock were given for each one share 
of the Newark company’s stock. The 
company states that the reason for do- 
ing this is “that the par value of the 
former is $50 per share, while the 
Newark company’s has been $10v. 
Practically all of this stock has been 
exchanged at the present time and we 
have only a few shares yet outstanding 
to be changed, which are now in pro- 
cess of being taken up from Banks 
with which it has been deposited as 
collateral.” 

This company has been admitted to 
New Jersey, and when it was licensed 
it at once applied for admission to all 
the other states in which the New 
Jersey company was operating. 


NORTH AMERICAN LIFE INSURANCE 
COMPANY, NEWARK, N. J. 





Headquarters Moved to Chicago. 

This company -advised us under date 
of May 24, 1912, that its offices at New- 
ark would be discontinued on the 25th 
instant, and that business would be 
resumed in the North American Build- 
ing, Chicago, Ill., on Monday morning, 
May 27. 

This company was incorporated un- 
der the laws of New Jersey and began 
business on February 4, 1907. At the 
end of 1911 it had $600,000 paid in cap- 
ital and the surplus paid in on account 
of stock sales since organization ag- 
gregated $380,952. The admitted as- 
sets of the company at the end of 1911 
amounted to $1,357.576. 

The surplus remaining at that time 
was $34,642. In considering the loss 
of surplus it must be remembered thar 
its reserve is upon a- strict basis, and 
that it has placed a large volume of 
business upon its books in a few years. 

The new company was formed under 
the laws of Illinois with the same title 
as that of the Newark company some 
months ago, having been incorporated, 
January 27, 1912, and licensed to com- 
mence business on the same date. It 
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was organized for the purpose of re- 


pany. The reinsurance agreement prvu 
vides for the transfer of the entire 
assets of the Newark company. On 
March 4, 1912, this company advised us 


ers had approved the plan of reinsur- 
ance. The agreement was approved by 


sey on March 21, 1912. The company’s 
explanation of the change was that the 
larger portion of its business had been 
obtained in such States as Illinois, In- 
diana, Iowa, Missouri, Michigan, Wis- 
consin, Minnesota, Nebraska, Kansas 
and Pennsylvania. The principal 
agency organizations of the company 
are in the Middle West, and it contends 
that by this move it will be able to 
save approximately $20,000 a year in 
taxes, traveling expenses, rents, etc 
See article upon the North American 
Life of Chicago elsewhere herein. 


OHIO NATIONAL LIFE 


CINCINNATI, O. 


INS, CO., 





Changes in Officials of this Company. 


Early in 1912 a change in the man- 
agement of this company was effected, 
at which time the services of a number 
of former officers and stock salesmen 
were dispensed with. The company 
advised us that its former president, 
Judge Lemert, since deceased, had 
succeeded in terminating many un- 
desirable and extravagant contracts 
with agents, and it was thought best 
by the stockholders 
sive him such support as would enable 
him to push the business of the com- 


pany “vigorously” and “without any 
interference on the part of any who 


had brought about the situation that 
led first to his selection as president 
and second to a general 
ing.’”’ 

The contract for the sale of stock in 
this company was originally mad, 
with Messrs. Emerson and Dollings, 
who, together with Messrs. George F. 
Osler, former secretary; Dr. John tL. 
Davis, president of the company prior 
to the election to that office of Judge 
Lemert and T. P. Learned, were 
eliminated from any connection with 
the company at the time of the change 
of management. 

Referring to the past insurance con- 


nections of Messrs. J. D. Crawfis and 
Charles B. Moore, the company ad- 
vised us under date of May 31, 1912, 


eral years as an expert accountant and 
examiner for the Ohio Insurance De- 
partment. The latter was also em- 
ployed by the Ohio Insurance Vepart- 
ment under Judge Lemert during a 
considerable portion of the time Judge 
Lemert was Insurance Superintendent. 

The present officers are: Managing 
vice-president, Robert B. Palmer; vice- 
presidents, W. A. Bennett and Henry 
Bohl; treasurer, J. Dalbey Crawfis; 
secretary and manager of agencies, T. 
Morrison Ball: assistant secretary, 
Charles B. Moore. 








insuring the risks of the Newark com- | 


that both stockholders and policyhold- | 


the Insurance Department of New Jer- | 


and directors to} 


‘house clean- | 


that the former was employed for sev- | 





June 1, 1912. 


PACIFIC MUTUAL LIFE INSURANCE 
co., LOS ANGELES, CAL. 








Participation under annual dividend 
| policies begins at end of first year. 


In the analysis of this company’s 
| policy contract as contained in our 
| 1912 edition of “Best’s Policy Analyses 
|and Dividend Illustrations,” we state 
that participation begins at end of the 
second year, in answer to question 6 
(b) pertaining to the policy analysis. 
This is an error, although it was passed 
by the company when we sent the an- 
alysis to it for correction. The answer 
should be first year, the dividend being 
contingent, however, upon payment of 
the second annual premium, The 
answer to question 6 (c) therefore, 
should be yes, instead of no. 

Subscribers will kindly 
foregoing corrections in order that 
there will be no misunderstanding in 
regard to this company’s policy analy- 
sis. 

The second and subsequent annual 
dividends are not contingent upon pay- 
ment of the ensuing years premium. 
Notes Regarding Recent Examination. 


make the 


This company was recently ex- 
amined by the committee on examina- 
tions appointed by the National In- 


surance Commissioners Convention, The 
report of the examiners has not been 
received, but the company sent us a 
summary of the report prepared by the 
Insurance Commissioner of Californta 
which is written in letter form and ad- 
| dressed to the president of the insur- 
ince company. 

According to this summary the exam- 
ination of the company was particular- 
| ly searching, “the Michigan Insurance 
Department having joined with the Cal- 
ifornia Insurance Department in mak- 
ing the examination. The Commission- 
er states that the examination was 
commenced in October, 1911. In an ex- 
|}amination of the accident department 
of the company and the Pacific Mutual 
Indemnity Company in which the New 
York, as well as the Michigan and Cali- 
fornia Insurance Departments partici- 
pated, the transactions of the past five 
years were investigated, all of the as- 
sets of the company were verified by 
actual inspection of securities, ap- 
praisements were made of all proper- 
ties, bonds, and stocks, ete. It was 
|} found that the interest earnings had 
been steadily increasing during the 
past five years, advancing from 4.91 in 
1907 to 5.81 in 1911. _A few criticisms 
were made of the company’s system of 
| reporting renewals and its method of 
| reporting cash in course of transmis- 
| sion. These, the report stated, are 
mere matters of bookkeeping, “and do 
not in any way affect the standing or 
stability of your company.” 

Credit was given the company for 
the progress which it has made during 
the past five years both in the accident 
and life insurance departments. It was 
found that the treatment of policyhold- 
;ers was fair and equitable, and that 
| the company’s method of allotting divi- 
|dends seems fair to all classes of pol- 
icyholders; also that death losses are 
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promptly paid “without any unneces- | lowing regular ordinary policies: |}company’s condition as of December 
sary litigation or contest.” Whole life, limited payment life and| 31, 1911, shows total admitted assets 

In conclusion the Insurance Commis- | endowment forms, including _monthly | of $475,152; net reserve, $71,476; paid 
sioner stated: “It is apparent that the | income and instalment policies issued |in capital, $270,000; unassigned funds 


interests of the policyholders are prop- 
erly protected and the affairs of the 
company are promptly and ably 
ministered.” 


ad- 


PAN-AMERICAN LIFE INSURANCE 





co., NEW ORLEANS, LA, 
Has Taken Over the Louisiana Na- 
tional Life. 
This company has purchased the 


Louisiana National Life 
Assurance Society of New Orleans, La.,, 
which has been operating since March 
17, 1906, having been incorporated late 
in 1905. 
company met on May 10, 
passed resolutions adopting 
solution of the corporation 
cepting the proposition of the Pan- 
American Life. (See article upon the 
Louisiana National Life elsewhere in 
this issue.) 

The Pan-American Life began busi- 
ness on March 28, 1912, at which time 
its capital was temporarily reduced 
from $1,000,000 to $655,830, the amount 
paid in in cash at that time. The com- 
pany stated that the reduction was 
made owing to the Louisiana Laws 
which provide that the capital stock 
of a company must be paid in in full 
within one year from date of its char- 
ter. It advised us that its 
of $1,000,000 had been fully subscribed, 
the remainder being in the form of 
6% interest bearing notes which 
to mature during the next few months, 
at which time the capital is to be in- 
creased to the original amount named 
in the charter. 

The organization 


assets of the 


1912, 
the 
and 


and 
dis- 
ac- 


work of this com- 


pany was in charge of Mr. E. G. Sim- 
mons, who was formerly with the State 
Life Insurance Co. of Indianapolis, 
later with the Louisiana National 
Life of New Orleans, La., and later 
with the Great Southern Life of 
Houston, Texas. No statement has 
ever been received showing the exact 


amount paid in on account of surplus 
and the amount paid out as organiza- 
tion expenses. 

The company advised us under date 
of May 23, 1912, that as the interests 
back of it and the Louisiana National 
were largely identical, it was thought 
wise to consolidate the two companies, 
The company states that there has 
been practically no complaint from the 
policyholders resulting from this com- 
bination. It also advised us that it 
has already paid two death losses since 
the deal was made. 


PRUDENTIAL 
PANY, 


INSURANCE 
NEWARK, N. J. 


COM- 





Changes in Ordinary and Intermediate 
Policy Plans, Rates, Commissions, etc. 

In an announcement to the man- 
agers and special agents of this com- 
pany, it states that there will be a re- 
duction in the premiums on the fol- 


The stockholders of the latter | 


capital | 


were! 


on any of the foregoing forms. 
It is stated also that no 
premium will be charged on 


extra 
female 


| risks and that there will be a material 


reduction in premium 
forms of intermediate policies, except 
the joint forms. When requested, the 
company. will place in regular ordinary 
policies a disability clause, which will 
provide for payment of premiums by 
company during disability, and it will 
be in full effect when payment of the 
| first premium on the ‘policy, including 
| the extra disability premium, is made, 
| whether the first premium be annual, 
semi-annual or quarterly. This clause 


rates on all 





| will not be inserted in policies issued 
|; on term or intermediate plans, or on 
the lives of women, or on the life of 


a person who is already partially dis- 
abled or whose occupation is deemed 
extra hazardous. Such clause will be 
inserted in policies issued on and after 
June 1, 1912, provided request is made 
for such benefit before policies are is- 
sued or paid for. 

New Policy Forms to 

The company will issue a 
known as the premium 
policy, under which the 
the second and subsequent years are 
much lower than the (first year's 
premium. These forms will be issued 
on the whole life, twenty payment life 
and twenty year endowment plans. 
The policy is upon the non-participat- 
jing plan. It provides for a rate the 
| first year, which approximates the 
; regular rates of most participating 
| companies, After the first year, the 
| premium is reduced to a rate lower 
| than the regular Prudential non-par- 
ticipating rate, at which lower rate it 
will remain during the premium pay- 
ing period of the policy. The sur- 
render and loan values are the same 
as those for the corresponding regular 
ordinary policies. 

The company will also 
$750 intermediate policy, 
30 payment life policies. 

The bulletin states that 
tion of removal of extra premiums on 
women is made retroactive to January 
1, 1912, arrangements will be made to 
return extra premiums already paid 
on policies issued since that date, 
when the next regular premiums on 
such policies fall due. 

« These changes will go into effect as 
of June 1, 1912, on and after 
date no policy will be 


be Issued. 


reduction 
premiums for 





issue a new 
also 25 and 


in connection with which no change 
in premium rates has been made. No 


be reissued at any new premium rate. 





SAN ANTONIO LIFE INSURANCE 
COMPANY, SAN ANTONIO TEX, 


for. Texas Insurance De- 
partment. 
The report of an examination of this 
company conducted by the Texas In- 
surance Department based upon 


cxamined 





(surplus), $123,204. 

The report calls attention to the fact 
that the company has allowed agents 
to deposit premium notes in banks, 
which notes were considered by these 
banks as time certificates of deposit, 
provided the banks considered the 
makers of the notes responsible. The 
examiner was of the opinion that un- 
der Acts 31st Legislature, Chapter 108, 
Section 10, a life insurance company 
has not the right to consider time cer- 
tificates of deposit as assets, and there- 
fore the amount of these certificates 
held by the company was written off 
as non-admitted. 

The examiner reported that the 
management of the company has 
shown “at all times that it felt its 
responsibility te policyholders and 
stockholders,” and otherwise com- 
mended it for the careful conduct of 
the company’s affairs. 

It was found that the company had 





new form 


as the ac- | 


which | 
dated back of | 
that date, unless it is issued on a plan | 


policy issued prior to June 1, 1912, will | 


the | 


a rather large premium note account, 
but the records showed that these 
notes have had a good record as to 
payment. The examiner recommend- 
ed that this account be kept as small 
as possible. 

The president of this company, 
Henry A. Hodge, at one time was con- 
nected with the Mutual Life of Ken- 
tucky, since retired. Later he held the 
position of inspector of agents with 
the Equitable Life of New York, re- 
signing that position to accept the 
general agency of the National Life 
of Vermont, in Texas, remaining with 
that company until it withdrew from 
the State. Mr. Hodge then became 
connected with the Reserve Loan Life 
of Indianapolis, maintaining an agency 
for that company in Texas, and it is 
Stated in press items referring to him 
that he went to San Antonio in April, 
1909, for the purpose of organizing 
this company. 

During 1911, this company collected 
$73,838 in first year and $62,431 in re- 
|; newal premiums. The _ total 
was $168,030. Death claims 
$3,000; commissions on first year's 
| premiums, $42,150; total expenses 
chargeable to the procurement of new 
| business, $69,511 (company’s calcula- 
| tions); total disbursements, $113,269. 
| We are not advised as to the total 
| organization expenses of this company, 
|no information regarding this matter 
appearing in its statement as of 
December 31, 1911. During 1911 its 
surplus decreased by $4,592, the 
principal loss being from loading on 
first year’s premiums ($53,768). The 
total gains for the year were $53,027; 
total losses, $57,629. 

The insurance written during 1911 
|amounted to $2,205,200; in force at the 
;end of the year, $4,083,650. 

The company writes non-participat- 
| ing insurance only. The contracts are 
| liberal and fair in their general terms. 


| 


income 
paid, 


| In addition to its regular forms it 
issues “guaranteed premium redemp- 
tion” policies. 


This company has had a very good 


Sos 





12 


growth considering the short time it | 740, the entire amount of capital 
has been in business. Its management | stock, premium on capital and inter- 
expenses are reasonably moderate, | est collected in 1911 being $39,814.71. 
but the cost of new business is high,| A few stock sales were made in 1910. 
which is not unusual in the case of Notes have been accepted in some 
new companies. The investments cases for one-third or one-half of the 

consist mainly of mortgage loans) first call and premium. 
which yield a large return. On May 4, 1912, the company stated 
that over 1,200 shares of stock had 

been disposed of, 

SCUTaaaN STATES MUTUAL LIFE $35, per Gene ee ae ae ee 
Geakneidie ar ck, company also advised us that since 
—T m r 2 ° the first of the year its assets have 
increased about $50,000, and that the 
‘Examined for West Virginia Insurance business in force now aggregates 
Department, |about $1,000,000. The organization ex- 

The report of an examination of| penses are stated to have been $9,- 
this company dated April 18, 1912, con-| 282.55 in its statement as of December 
ducted by the West Virginia Depart- | 31, 1911. 
ment and based upon the company’s The organizer of the company ad- 
condition as of December 31, 1911,| vises us that he has been engaged in 
shows total admitted assets of $571,-| life insurance work in Western Cana- 
537; met reserve, $286,803; capital| da for the past eighteen years, and 
stock, $250,000; unassigned funds (sur-/| that the company has on its field staff 
plus), $16,475. It will be noted that|a number of experienced life insur- 
the surplus «shows a good increase ance men. No details were furnished. 
over that held at the end of 1910. Re- The total income in 1911 was $46,- 
ferring to the growth and present | 978, of which amount $7,138 represent- 
condition of the company, the report ed net premiums upon insurance is- 
states: sued aggregating $516,500. The cost 

“This company has had a steady, of new business was high, which is 
healthy growth since its incorporation not unusual in the case of new com- 
in 1906. ... It shows an increase of panies. The management expenses 
surplus for the last year, which may were very moderate. The statement 
be taken as an indication that it has shows a net surplus over paid in capi- 
successfully passed through the trying tal and all other liabilities of $22,355. 
ordeal which every life 
company must experience before it can vested assets at the end of 1911. These 
reach a paying basis.” aggregated $15,850. Net premiums, 

The report has the following to say outstanding and deferred, amounted 
regarding the capital stock of this to $8,446. 
company: 223 (not specified). 

“The original issue of stock was The present officers of the company 
2,500 shares of the par value of $100 are: President, Thos. W. Taylor, M. P. 
per share. This was later reissued in P.; Vice-Presidents, J. D. Hunt and 
25,000 shares of the par value of $10.00| John Leslie; Medical Director, R. M. 
per share. 105 shares of the original Simpson, M. D.; Treasurer, O. F. Dan- 
issue has not yet been exchanged for) necker; Managing Director, Adam 
the new issue. The stock was sold at Reid. 

20% above par, thus giving an original Directors—George Anderson; S. A. 





surplus of $50,000.” 
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insurance Mortgage loans comprised the only in- | 


All other assets were $38,- | 





June 1, 1912. 


860; liabilities, $95,899; insurance 
written during 1911 was $1,780,354; in 
force at the end of the year, $6,- 
860,245. The difference between as- 
sets and liabilities ($126,961) is con- 
sidered surplus to protect contracts. 
Considering the amount of insurance 
in force at the end of 1911, this so- 
called “surplus” was far from’ suffi- 
cient, and if a proper reserve were 
charged as a liability for the protec- 
tion of contracts no balance would 
have been shown, but instead there 
would have been a large deficiency. 

The income during 1911 amounted 
to $310,212. Of this amount $286,521 
represents payments by members. The 
death claims paid aggregated $160,944; 
total disbursements, $328,574; total ex- 
penses for the year were $149,318. 
From the foregoing it will be noted 
that the total disbursements exceeded 
the total income for 1911, though 
death claims were considerably less 
than the mortuary assessments col- 
lected ($213,759). This indicates that 
the management expenses are much 
too heavy. The death rate of the as- 
sociation has been abnormally and 
dangerously high, though it is de- 
creasing. During 1911 there were 25.4 
deaths per 1,000 members as against 
46.47 in 1905, 

The report of the examination states 
that this asSociation has taken steps 
to eliminate some salaried agents and 
collectors, and that the Claim Depart- 
ment is also to be eliminated. In their 
conclusions, the examiners. stated: 
“There is an evident desire on the part 
of the management to avoid criticism 
and maintain a more economical ad- 
ministration.” 


GET A BINDER 








The examiner in his general re- 
marks calls attention to the fact that 
the by-laws of the company contain 
the following provision: 

“No person shall, as proxy for policy- 
holders in this company, cast more 
than twenty votes as such proxy.” 

The examiner stated that he found 
no such restriction on the stockhold- 
ers and recommended that such pro- 
vision be abolished, claiming that it 
was improper and a violation of the 
principles of mutuality. 

In conclusion, the examiner stated: | 

“The records of the company are in| 
good condition and are being constant- 
ly improved. 

“The management is clean and con- 
servative.” 


WESTERN LIFE ASSURANCE COM- 
PANY, WINNIPEG, MAN. 

This company began business on | 
July 1, 1911. It commenced eoting | 
stock in the middle of 1910, the or-| 
ganization work being started by | 


Adam Reid, who is now managing di-| based upon the condition of the as- 
rector of the company. At the end of | sociation at the end of 1911, at which 
1911 the paid-in capital stock was $42,-|time its admitted assets were $222,-|100 William St. - 


| ployed by those conducting its affairs 
| have been open to severe criticism 


Cawley, M. P. P.; Geo, A. Elliott, John | 
D. Hunt, John Leslie, A. E. May, Adam | 
Reid, Dr. R. M. Simpson, Thos W, Tay- | 
lor, Mi PP. 
'FOR ONE DOLLAR WE WILL SEND, 


basta yes os ge COM-| EXPRESS PAID, A SUBSTANTIAL 


|'BINDER IN WHICH ISSUES OF 
_“BEST’S LIFE INSURANCE NEWS” 
-MAY BE SAFELY PRESERVED FOR 


Examined for Illinois and Nebraska 
Insurance Departments, 

This is an assessment association 

which was originally incorporated in 


1884 as the Knights Templars and Ma- | INSTANT REFERENCE. WILL LAST 


sons Life Indemnity Company. It was 
reincorporated April 19, 1900, under|A LIFE TIME. 
an act of the General Assembly, ap- 
proved June 22, 1893. The present 
title was adopted May 24, 1905. 

The association has been managed 
extravagantly, and the methods em- 


ALFRED M. BEST 
COMPANY 


Incorporated 


from time to time. In this connection 
our detailed report upon it as con- 
tained in our annual volume is inter- 
esting and should be carefully read. 
The report of the examination is 
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